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Chapter One

GENERAL PROVISIONS

Article 1. (1) This act shall regulate:

1. the terms and procedures for exports, impassters to the Community, referred
to hereinafter as "transfers”, transport and ttasfsarms, arms brokerage and the control of
the state thereon.

2. the controls on the exports and transfers ahstend technologies with dual use
referred to hereinafter as "dual-use items" pursuan Council Regulation (EC) No.
1334/2000 on setting up a Community regime for istof exports of dual-use items and
technology as amended and supplemented, referteaeteémafter as "Regulation 1334/2000";

3. the terms and procedures for imports of and drmagke with dual-use items and
brokerage with them and the control of the stageeiin;

4. the provision of technical assistance for mjitand-use pursuant to Joint Action of
the Council 2000/401/CFSP.

(2) The performance of activities under paragrandll be subject to controls by the
state with the aim to protect national securitg, #tonomic and foreign trade interests of the
Republic of Bulgaria as well as to strengthen ma¢ional peace and security and to comply
with the international obligations of the RepuldicBulgaria.

Article 2. (1) The Council of Ministers shall adopt a listchfal-use items which shall
be controlled on import and a list of arms to whilcd provisions herein shall apply. The lists
shall be published in the State Gazette.

(2) The dual-use items that are subject to expamtrols are specified in Annex | of
Regulation 1334/2000.

Article 3. The following shall not be subject to controlse #frms, gear, machines and
equipment included in the lists under article Zarkign military and police contingents on
their crossing the borders and staying on thetoeyriof the Republic of Bulgaria and on
crossing the borders of Bulgarian military and gelcontingents in case of:

1. implementing obligations of the Republic of Balig ensuing from international
agreements and membership in international orgéoisa

2. participation in peace-enforcement, peace-keggegeace-maintenance and peace-
building operations;

3. participation in international exercises conédcon or outside the territory of the
Republic of Bulgaria;

4. implementing humanitarian, environmental, sp@msl demonstration tasks of a
peaceful nature.

Article 4. (1) The Council of Ministers shall be entitledindroduce restrictions and to
impose prohibitions on conducting activities wittma and dual-use items in the meaning
herein when:

1. the activity contradicts the objectives and gditions set out in article 1, paragraph
2

2. the items are intended or may be used for ogatnanufacturing, processing,
developing, managing, maintaining, storing andritigting weapons of mass destruction;

3. restrictions or prohibitions exist:



a) imposed by the United Nations Security Counailspant to its responsibilities in
accordance with the United Nations Charter;

b) ensue from international agreements or fromrttenbership of the Republic of
Bulgaria in international organisations and in inggional export control regimes;

c) result from acts, joint actions and common pasg of the European Union;

d) ensue from the accession of the Republic of &idgto decisions of international
organisations and international export controlmesgg to which it is not a full member;

4. the arms or dual-use items are intended foate sin the territory of which there are
hostilities or which is a combatant in an armedfiocin

(2) The restrictions and prohibitions under parpgra, unless they ensue directly from
legal acts of the European Union, shall be adoptethe Council of Ministers and shall be
published in the State Gazette.

Chapter Two

TERMSAND PROCEDURESFOR IMPORTS, EXPORTS,
TRANSFERS, TRANSPORT AND

TRANSIT OF ARMSAND ARMSBROKERAGE
Section |

General Requirements

Article 5. Only natural and legal persons registered undeiCtbmmerce Act shall be
entitled to engage in exports, imports and transferms.

Article 6. (1) Exports, imports and transfers of arms shaldbne on the basis of an
activity authorization issued by the Interdeparttabouncil on the Issues of the Military-
Industrial Complex and the Mobilisation Readine$stte Country with the Council of
Ministers and a licence for each transaction isdmedhe Export Control and Weapons of
Mass Destruction Non-Proliferation Interministeri@lommission with the Minister of
Economy and Energy, referred to hereinafter theteftepartmental Council® and
"Interdepartmental Commission”, respectively.

(2) Only natural and legal persons registered utlteerCommerce Act and registered
for brokerage by the Interdepartmental Council urtie procedure herein shall engage in
brokerage with arms.

(3) Transportation of arms from the territory ofttard country to the territory of
another third country shall be done on the basiarofactivity authorization issued by the
Interdepartmental Council to natural and legal pessegistered under the Commerce Act.

(4) The Ministry of Defence and the Ministry of émior shall be entitled, without an
activity authorization being required, to perfonrmpiorts and transfers for their own needs and
exports and transfers under claims related to asdut transactions in compliance with the
requirements herein.

Article 7. (1) The Interdepartmental Council and the Interstérial Commission shall
be headed by cabinet ministers.

(2) The membership and the procedures for carrymg the operation of the
Interdepartmental Council and the Interministe@a@mmission shall be determined by the
Council of Ministers, and the membership of the @Gussion shall include representatives of
the Ministry of Economy and Energy, the Ministry literior, The Ministry of Foreign
Affairs and the Ministry of Defence.

Article 8. (1) The bodies under article 6, paragraph 1 dtmléntitled to require the
opinion of other state authorities, as appropriate.



(2) When issuing an activity authorization, a liceror a registration certificate the
competent authorities may conduct inspections amdlve experts to provide opinions on
issues requiring specialised knowledge.

Section |1

Authorizing of Arms Exports, Imports, Transfersand Transport

Article 9. (1) An activity authorization for the right to odunct arms exports, imports
and transfers and the right to transport arms $lealssued by the Interdepartmental Council
for a specific term and with a specific scope.

(2) The rights under the activity authorization magt be transferred or ceded
including in case of transformation of the licensedier.

(3) Initially the activity authorization shall besued for a one-year term and after its
expiry every subsequent licence shall be issued three-year term.

(4) The activity authorization's scope may be foill restricted in relation to the
positions in the list of arms and/or in relatioritbe end-user state or of the exporter.

(5) An activity authorization shall be issued toaural or legal person complying with
the requirements for reliability and economic sess.

(6) The activity authorization shall be issued wotcopies. The first copy shall be
given to the applicant and the second one shakhirem the Interdepartmental Council.

Article 10. (1) The persons under article 5 applying for ativig authorization shall
present to the Interdepartmental Council the foit@rdocuments:

1. an application according to a sample approvethénregulation on implementing
this act;

2. a current certificate on the registration in doenmercial register or a copy of the
decision on the original court registration and aiginal or a notarised copy of a court
certificate on current state issued not earlientB@ days before submitting the application
and reflecting all changes as of the date of submgithe application;

3. a document issued by the competent court tleagpplicant has not been declared
bankrupt or is not subject to bankruptcy proceeslirms well as that no termination of
operation has been registered and no declarationsofvency has taken place when the
applicant has not been re-registered under the Goniah Register Act;

4. a document issued by the Ministry of Interior dearing natural persons who
participate directly in this activity;

5. a list of the natural persons who participateatly in this activity, accompanied by
CVs and personnel files of the persons, previomvictions certificates and notarised sample
signatures and clearance for access to classiffedmnation, if any;

6. a copy of a document issued by the competemiodties that the applicant has
created conditions to protect classified informatio the cases when this is required under
the Classified Information Protection Act.

7. a previous convictions certificate of the solegpietor, manager, executive officer,
the members of the managing and supervisory bodiheflegal person and in case the
members are legal persons - of their represensaiivihe respective managing body;

8. a notarised sample signature of the sole primprismanager, executive officer;

9. a unique identification code;

10. a certificate by the respective territoriakdiorate of the National Revenue Agency
on the incomes and the absence of liquid and pgrliblic receivables;

11. an affidavit by the sole proprietor, managertiie members of the managing and
supervisory body of the commercial company thatapplicant has no liquid and pending
liabilities to natural and legal persons when tiability has been acknowledged before the
enforcement body;



12. a statement by the sole proprietor, managethé&ynembers of the managing and
supervisory body of the commercial company thaty thee not related to persons and
organisations which have infringed upon the legjstaregulating activities with arms, dual-
use items and technologies in the member statesahald countries;

13. a list of the items from the list of arms toibeluded in the activity authorization;

14. a document on paid state fees.

(2) With the documents under paragraph 1 the pseraader article 5 may apply also
for registration to engage in arms brokerage whkldil be noted in the application.

(3) The persons under article 6, paragraph 3 apglfor an activity authorization to
transport arms shall present to the Interdepartah€uduncil the following documents:

1. an application according to a sample approvethénregulation on implementing
this act;

2. a current certificate on the registration in doenmercial register or a copy of the
decision on the original court registration and aiginal or a notarised copy of a court
certificate on current state issued not earlientB@ days before submitting the application
and reflecting all changes as of the date of submgithe application;

3. a document issued by the competent court tleagpplicant has not been declared
bankrupt or is not subject to bankruptcy proceeslirgs well as that no termination of
operation has been registered and no declarationsofvency has taken place when the
applicant has not been re-registered under the Goniah Register Act;

4. a document issued by the Ministry of Interior dearing natural persons who
participate directly in this activity;

5. a list of the natural persons who participateatly in this activity, accompanied by
CVs and personnel files of the persons, previoumvictions certificates and notarised sample
signatures and clearance for access to classiffedmnation, if any;

6. a copy of a document issued by the competemiodties that the applicant has
introduced conditions to protect classified infotima in the cases when this is required under
the Classified Information Protection Act.

7. a previous convictions certificate of the solegpietor, manager, executive officer,
the members of the managing and supervisory bodiheflegal person and in case the
members are legal persons - of their represensaiivihe respective managing body;

8. a notarised sample signature of the sole primprimmanager, executive officer;

9. a unique identification code;

10. a certificate by the respective territoriakdiorate of the National Revenue Agency
on the incomes and the absence of liquid and pgrliblic receivables;

11. an affidavit by the sole proprietor, managertiee members of the managing and
supervisory body of the commercial company thatapplicant has no liquid and pending
liabilities to natural and legal persons when tiability has been acknowledged before the
enforcement body;

12. a statement by the sole proprietor, managethé&ynembers of the managing and
supervisory body of the commercial company thaty thee not related to persons and
organisations which have infringed upon the legjstaregulating activities with arms, dual-
use items and technologies in the member statemdhitd countries;

13. a list of the items from the list of arms toibeluded in the activity authorization;

14. a respective certificate or testimonial issigda competent authority of the
Ministry of Transport on the entitlement to perfoanms transport;

15. a document on paid state fees.

Article 11. (1) The Interdepartmental Council shall issue sleas on applications
within thirty days after their receipt.



(2) In case omissions and/or irregularities araldsthed in the presented documents
the Secretary of the Interdepartmental Council lshalify the applicant in writing within
seven workdays to remove them and shall issue ljngdeon their removal. In this case the
deadline under paragraph 1 shall cease to run e afate of sending the notification to the
applicant and shall be resumed as of the date rofalrof the documents certifying the
removal of the omissions and/or irregularities.

(3) After considering the application, the opiniooisthe Interdepartmental Council
members and of the bodies under article 8 the defmrtmental Council shall adopt a
substantiated decision on issuing an activity aughtion or on refusal to issue an activity
authorization. The decision shall be communicatetthé¢ applicant within seven days after its
adoption.

(4) The refusal to issue an activity authorizatioay be appealed against under the
procedure of the Administrative Procedure Code.

Article 12. Within five workdays the Interdepartmental Counshall notify the
Ministry of Interior, the Central Customs Admingtion of the Customs Agency and the
Interministerial Commission of the issued, amendecpended, withdrawn and terminated
licences.

Article 13. (1) An issued activity authorization shall be aneh by the
Interdepartmental Council:

1. on the request of the licensed person;

2. in case of amendment of the normative requirésnealated to the activity
authorization;

3. in case of changes in the circumstances undahwthe activity authorization was
issued.

(2) In case the circumstances under which the iactauthorization has been issued
have changed the licensed person shall be obligedubmit an application to the
Interdepartmental Council within 14 days after thogicurrence.

(3) The documents attesting to the change and andent of paid state fees shall be
attached to the application under paragraph 2.

(4) The documents submitted shall be consideretdinvihe procedures and terms in
article 11.

Article 14. The Interdepartmental Council shall refuse witkubstantiated decision to
issue an activity authorization when:

1. circumstances exist that contradict the objesti@nd obligations specified in article
1, paragraph 2;

2. the application and the required documents ladthdo it do not correspond to the
requirements of article 10;

3. the requirements of article 9, paragraph 5 derist;

4. the application for issuing an activity authatian has been submitted before the
expiry of the term under article 16, paragraph 2.

Article 15. (1) The Interdepartmental Council shall susperedattivity authorization
upon:

1. non-compliance with or breach of the activityrauization terms;

2. occurrence of changes in the circumstances unbh the activity authorization
was issued and the licensed person ceases to covitplyhe requirements for reliability and
economic soundness;

3. failure to fulfil an obligation provided heregstablished with an act of a competent
state authority.



(2) The Interdepartmental Council shall suspendatttevity authorization for a period
of up to six months during which it shall prohiloperations until the breach of the
requirements is removed.

(3) If the Interdepartmental Council is not notifiby the licensed person in writing
within the term under paragraph 2 that the irregtigs on the basis of which the activity
authorization was suspended have been removeddhed licence shall be withdrawn.

Article 16 (1) The Interdepartmental Council shall withdrdwe &ctivity authorization
upon:

1. the occurrence of circumstances contradicting ¢ibjectives and obligations
specified in article 1 paragraph 2;

2. presentation by the licensee of false documaniscorrect information which have
served as a basis for issuing the activity autiation;

3. the cases under article 15, paragraph 3.

(2) The decision to withdraw the activity authotiaa shall specify a term not
exceeding two years during which the persons stwlbe entitled to apply for issuing a new
licence for the same activity.

Article 17. The Interdepartmental Council shall terminate #dloéivity authorization
upon:

1. application in writing by the licensed person;

2. deletion of the registration of the naturalegdl person;

3. the demise of the natural person - sole prapriet

4. placement of the natural person under judidsdltallity;

5. declaration of the trader bankrupt.

Article 18. (1) The decision on suspending and withdrawingatttévity authorization
shall be subject to appeal under the Code of Adstrattive Procedure.

(2) The appeal under paragraph 1 shall not prevleatimplementation of the
administrative act.

Article 19. (1) The Interdepartmental Council shall estabbsid maintain a public
register in which the persons with issued, amendadpended, withdrawn and terminated
licences shall be entered.

(2) The following shall be entered in the registeder paragraph 1:

1. the name, seat and management address; thenpedso according to the
commercial registration represents the licensesdqoer

2. the unique identification code;

3. the registration number according to the Tax@odal Insurance Procedure Code;

4. the number and date of the activity authorizetssued and its scope;

5. the grounds for and the date of suspending, dmgnwithdrawing or terminating
the activity authorization.

Section |11

Registration of Arms Brokerage

Article 20. (1) Registration of arms brokerage shall be don¢hk Interdepartmental
Council for a period of three years.

(2) The rights under the registration cannot besferred and ceded.

Article 21. (1) The persons under article 6, paragraph 2 applfpr registration shall
present to the Interdepartmental Council the foitl@rdocuments:

1. an application according to a sample approvethénregulation on implementing
this act;

2. a current certificate on the registration in toenmercial register or a copy of the
decision on the original court registration and aiginal or a notarised copy of a court



certificate on current state issued not earlientB@ days before submitting the application
and reflecting all changes as of the date of submgithe application;

3. a document issued by the competent court tleagpplicant has not been declared
bankrupt or is not subject to bankruptcy proceeslires well as that no termination of
operation has been registered and no declarationsofvency has taken place when the
applicant has not been re-registered under the Goniah Register Act;

4. a document issued by the Ministry of Interior dearing natural persons who
participate directly in this activity;

5. a list of the natural persons who participateatly in this activity, accompanied by
CVs and personnel files of the persons, previomvictions certificates and notarised sample
signatures and clearance for access to classiffedmnation, if any;

6. a previous convictions certificate of the soleppietor, manager, executive officer,
the members of the managing and supervisory bodth@flegal person and in case the
members are legal persons - of their representativethe respective managing body,
certifying that the persons has no previous coionstfor a premeditated crime of a general
nature;

7. a unique identification code;

8. a certificate by the respective territorial dicrate of the National Revenue Agency
on the incomes and the absence of liquid and pgraliblic receivables;

9. a notarised sample signature of the sole primprisnanager executive officer;

10. an affidavit by the sole proprietor, managerttie members of the managing and
supervisory body of the commercial company thatapplicant has no liquid and pending
liabilities to natural and legal persons when tiability has been acknowledged before the
enforcement body;

11. a statement by the sole proprietor, managethé&ynembers of the managing and
supervisory body of the commercial company thaty thee not related to persons and
organisations which have infringed upon the legjstaregulating activities with arms, dual-
use items and technologies in the member statesahald countries;

12. a document on paid state fees.

(2) Natural and legal persons possessing licenmesriports, exports and transfer of
arms may apply for registration of arms brokeraggaut submitting the documents under
paragraph 1, items 2 - 11.

Article 22. (1) The Interdepartmental Council shall, within @ys after receipt of the
application, carry out registration and shall isaweertificate or shall deny registration.

(2) In case omissions and/or irregularities araldisthed in the presented documents
the Secretary of the Interdepartmental Council Ishwithin seven workdays, notify the
applicant in writing to remove them and shall isguélelines on their removal. In this case
the deadline under paragraph 1 shall cease togwf the date of sending the notification to
the applicant and shall be resumed as of the daterival of the documents certifying the
removal of the omissions and/or irregularities.

(3) The decision for registration or the deniallsba communicated to the applicant
within seven days after its adoption.

(4) The refusal may be appealed against under tioeegure of the Code of
Administrative Procedure.

(5) A new application for registration may be sutted not earlier than six months
after the entry into force of the denial of regasion.

Article 23. (1) The Interdepartmental Council shall estabbsid maintain a public
register of the persons who have received registrédr arms brokerage.

(2) The following shall be entered in the registeder paragraph 1:



1. the name, seat and management address; thenpefso according to the
commercial registration represents the licensesdagoer

2. the unique identification code;

3. the registration number according to the Tax@odal Insurance Procedure Code;

4. the number and date of the certificate issued,;

5. the grounds for and the date of suspending, dmgnwithdrawing or terminating
the registration.

Article 24. The registered person shall be issued a cergfiaatording to a sample
approved by the regulation on implementing this act

Article 25. Within five workdays the Interdepartmental Counshall notify the
Ministry of Interior and the Interministerial Comssion on the registrations done.

Article 26. (1) in case the circumstances entered in thetezgisder article 23 have
changed the registered person shall be obliged ubmg an application to the
Interdepartmental Council within 14 days after thogicurrence.

(2) The documents attesting to the change and andent of paid state fees shall be
attached to the application.

(3) When considering the application article 22liskaply.

(4) Within 30 days after the receipt of the appima with the enclosed documents the
Interdepartmental Council shall enter the amendnrettie register and shall issue a current
certificate.

Article 27. The Interdepartmental Council shall refuse to degastration when:

1. the application and the required documents lathdo it do not correspond to the
requirements of article 21, paragraph 5;

2. the application for registration has been suteaibbefore the expiry of the term
under article 22, paragraph 5.

Article 28. The registration shall be terminated and the $scertificate shall be
rendered null and void upon:

1. application in writing by the licensed person;

2. deletion of the registration of the naturalegdl person;

3. the demise of the natural person - sole prapriet

4. placement of the natural person under judiasdiallity;

5. declaration of the trader bankrupt.

Article 29. (1) The registration shall be deleted if the resgsd person:

1. has presented false documents or incorrectnrdon which have served as a basis
for the registration or for entering amendmentth®register;

2. has carried out systematic infringements of dlois

3. or a person who represents him pursuant to enevercial registration has been
convicted with an effective sentence for crime gkeaeral nature.

(2) The registration shall be deleted upon a decisf the Interdepartmental Council.

(3) The decision under paragraph 2 may be appeagiadist under the procedure of the
Code of Administrative Procedure.

(4) The appeal under paragraph 3 shall not prevleat implementation of the
administrative act.

(5) Upon deletion of the registration the certifecassued shall be rendered null and
void.

Section |V
Licencefor Arms Exports, Imports, Transfers, Brokerage
Transactions and Transit



Article 30. (1) Authorizations shall be issued by the Inteistarial Commission for a
specific term.

(2) Authorizations for exports, imports, transfefsarms shall be issued to natural and
legal persons possessing an activity authorizatrater article 9.

(3) Authorizations for imports and transfers foe town needs of the Ministry of
Defence and the Ministry of Interior as well as éxports and transfers of arms under claims
related to authorised transactions of the Ministr{pefence and the Ministry of Interior shall
be issued under a procedure determined in theaggulon the application of this act.

(4) Authorizations for brokerage transactions vatms shall be issued to natural and
legal persons registered for brokerage by the defgartmental Council.

(5) Authorizations for temporary exports with repant or for temporary imports with
re-export for participation in trade exhibitionsaihbe issued to natural and legal persons
possessing an activity authorization under a proedetermined in the regulation on the
application of this act.

(6) Licences for transiting arms through the tergitof the Republic of Bulgaria shall
be issued on a case-by-case basis under a procddigenined in the regulation on the
application of this act.

(7) The Interministerial Commission shall adoptidiens with a two-thirds majority of
all Commission members in the cases when reprdsesgteof all ministries and agencies
represented on the Commission are in attendance. Ifterministerial Commission shall
adopt unanimous decisions in the cases when repatises of all ministries and agencies
represented on the Commission are not in attendak&en exception a decision can be
adopted in absentia if the minutes have been sigmdthe same opinion by two-thirds of all
Interministerial Commission members in the casesnwthey represent all ministries and
agencies represented on the Commission. In casaithees for taking a decision in absentia
has not been signed by a representative of a min@t an agency represented on the
Commission, the decision shall be adopted onlylifeanaining members are of the same
opinion.

(8) Licences shall be issued for a term of up te gear and they may be prolonged
only once for a term of up to six months, this terot exceeding the activity authorization or
registration term.

(9) Licences under paragraphs 2, 3, 5 and 6 slealssued in four copies. The first
copy shall be given to the applicant, the secoradl §ie sent to the National Security Service
of the Ministry of Interior, the third shall be sd¢n the Central Customs Administration of the
Customs Agency and the fourth shall remain in titertepartmental Commission.

(10) A licence may be used only by the person torwlit was issued.

Article 31. (1) The persons applying for a licence shall prese the Interministerial
Commission a sample application and documentdyiagi

1. the parties to the specific transaction andrthight to engage in the respective
activities;

2. the type and origin of the arms;

3. the transaction or the participation in an eittub;

4. the end-use, the end-user;

5. the supply terms.

(2) The requirements of the type and contents efdbcuments under paragraph 1 shall
be specified in the regulation on the applicatibthts act.

(3) The Interministerial Commission shall adopte&idion on the application within 30
days of the date of its receipt.

(4) If applicable, the Interministerial Commissimray require:



1. an inspection of the documents presented, in@udan inspection through
diplomatic channels;

2. additional information relevant to the transawti

(5) The decision of the Interministerial Commissisimall be communicated to the
applicant within seven workdays of the date o&isption.

Article 32. (1) The Interministerial Commissionmay postpone t#doption of a
decision on an application for issuing a licence:

1. when some of the documents provided for in ggilation on the application of this
act are missing or the documents presented doomédia the required information;

2. in case its is necessary to carry out an ingpeander article 31, paragraph 4;

3. In case its is necessary to receive additiorfakmation related to the transaction or
the transit carriage.

(2) The Interministerial Commissionshall notify thpplicant of the postponement and
the motives thereof within the term in article paragraph 5.

(3) The postponement under paragraph 1 shall fagttbe grounds for it have ceased
to exist but for a period not exceeding 60 days.

Article 33. Within 5 workdays the Interministerial Commissiahall notify the
Ministry of Interior and the Central Customs Adnsimation of the Customs Agency of the
issued, extended and withdrawn licences.

Article 34. The persons to whom a licence has been issued gtatn to the
Interministerial Commission the original of thediece within 14 days after the conclusion of
the transaction, the transit carriage respectiv@lafter the expiry of its validity term.

Article 35. (1) If an authorised transaction is not concludgthin the deadline in the
licence issued, at least 30 days before the exitige deadline the applicant may request an
extension of the deadline with a substantiated iegpdn containing information on the
unconcluded part of the transaction and a stateitintita change in the conditions under
which the licence was issued has occurred.

(2) Within 30 days the Interministerial Commissishall adopt a decision on the
application for extending the term of the licence.

Article 36. (1) The licence issued shall be amended and/oplemgnted by the
Interministerial Commission upon:

1. change in the normative requirements relatededicence.

2. change in the circumstances under which thadedas been issued.

(2) Within 14 days after the occurrence of the gjgaim circumstances under which the
licence has been issued the person shall submihdolnterministerial Commission an
application for amending and/or supplementing itenkce.

(3) The documents certifying the change and a deotiron paid state fees shall be
enclosed with the application under paragraph 2.

(4) Within 30 days after the receipt of the apgima with the documents enclosed the
Interministerial Commission shall adopt a decismn amending and/or supplementing the
licence.

Article 37. (1) The Interministerial Commission shall deny ibsue of a licence with a
substantiated decision when:

1. circumstances exist that contradict the objestiand obligations in article 1,
paragraph 2;

2. the application and the documents enclosed wittlo not correspond to the
requirements provided for in the regulation ondpelication of this act after the expiry of the
deadline under article 32, paragraph 3;

3. inconsistency exists between the stated andatiteal circumstances of the
transaction or the transit carriage;



4. the application is submitted before the expifythee term under paragraph 2 and
under article 38, paragraph 2.

(2) In case of denial under paragraph 1 the pesbafl not be eligible for issue of a
new licence for a period of three months afterdae of denial.

(3) The denial may be appealed against under theedure of the Administrative
Procedure Code.

(4) The appeal under paragraph 3 shall not prevleat implementation of the
administrative act.

Article 38. (1) The Interministerial Commission shall withdraw issued licence:

1. when circumstances occur which contradict theadlves and obligations specified
in article 1, paragraph 2;

2. when the activity that is performed does notespond to the terms specified in the
licence issued,

3. when the applicant has failed to comply withoafigation provided for herein which
failure has been established with an act of a ceemp@uthority;

4. when the applicant has presented false docunwentscorrect information which
have served as grounds for issuing the licence;

5. in case of suspension, withdrawal or terminatwdérthe arms export, import and
transfer licence, or on the termination or deletioh the arms brokerage registration
respectively.

(2) When the licence under paragraph 1 is withdrdvernperson shall not be eligible to
apply for issuing an identical licence for a periofi three months after the date of its
withdrawal.

(3) The rights under an issued licence, withdrawdeu the procedure of paragraph 1,
items 1 or 5 may be restored before the expirphefterm under paragraph 2 on the request of
the applicant in case the circumstances for there haased to exist.

(4) The decision on withdrawing a licence may beesped against under the
procedure of the Code of Administrative Procedure.

(5) The appeal under paragraph 4 shall not prevleatimplementation of the
administrative act.

Chapter Three

TERMSAND PROCEDURES FOR EXERCISING CONTROLSON
EXPORTS. IMPORTS

AND TRANSFER OF DUAL-USE ITEMSAND BROKERAGE WITH
THEM

Section |

Scope of the Controls over Exports of Dual-Use Items

Article 39. The provisions of this chapter relating to exmamtrols shall be applied in
as much as Regulation 1334/2000 or other laws tipnoeide otherwise.

Article40. (1) Licence for export of dual-use items shalréguired for:

1. dual-use items specified in Annex | of Regulati®34/2000;

2. dual-use items beyond the ones specified in Amré Regulation 1334/2000 when
the conditions under article 4, paragraphs 1-hefsaid Regulation exist;

3. dual-use items specified with an act of the @duof Ministers beyond the ones
specified in Annex | of Regulation 1334/2000 whigtesent a threat to public safety and
human rights.



(2) The Interministerial Commission shall issueeffices for transfers within the
Community from the territory of the Republic of Bakia in compliance with article 21 of
Regulation 1334/2000.

Article 41. The exports of dual-use items shall include aflimees and activities
specified in article 2 of Regulation 1334/2000.

Article 42. (1) The Interministerial Commission shall applg tmeasures specified in
Regulation 1334/2000 as if assigned to a membég:sta

(2) The Interministerial Commission shall:

1. issue export licences for dual-use items andréorsfer of dual-use items within the
Community from the territory of the Republic of Balia;

2. cooperate with the other bodies and institutmmapetent in the export control field
in the Republic of Bulgaria;

3. cooperate with the competent bodies of the Conitymand the member-states;

4. cooperate with the international institutionsl &ime authorities of other states having
responsibilities in the field of dual-use items estontrols;

5. provide information in compliance with the olaligpns herein and in Regulation
1334/2000;

6. establish and maintain a public register ofgaesons registered for exports, imports
and transfers of dual-use items.

Section |1

Exportsof Dual-Use [tems

Article 43. (1) Exports of dual-use items may be performednhyural and legal
persons after having registered with the Internbémial Commission under a procedure
specified in the regulation on the applicationio$ tact.

(2) For carrying out the registration the persondan paragraph 1 shall present to the
Interministerial Commission the documents undeclarRl, paragraph 1, items 1, 2, 5, 6, 7,
8, 10, 11 and 12.

(3) Registration for export shall be done by thiedministerial Commission for a term
of three years and every subsequent registratialh lst done for the same term.

(4) Within 30 days after receiving the applicatiadhg Interministerial Commission
shall carry out the registration and shall issweificate according to a sample approved in
the regulation of the application of this act.

(5) The Interministerial Commission shall deny s#gition when the application and
the required documents attached to it do not comly the requirements under paragraph 2.

(6) In case the circumstances entered in the exgistder article 42, paragraph 2, item
6 have changed the registered person shall beeablig submit an application to the
Interministerial Commission within 14 days of thecorrence of the change

(7) In order to enter the change the document#yiag the change and a document on
paid state fees shall be attached to the applicataer paragraph 1.

(8) Within 30 days after receiving the applicatioith the documents attached the
Interministerial Commission shall enter the changéhe register and shall issue a current
certificate.

Article 44. (1) For exports of dual-use items specified in &l of Regulation
1334/2000 an export licence shall be issued byrteedepartmental Commission.

(2) For exports of dual-use items to the countsigscified in Annex Il of Regulation
1334/2000 a general Community export licence shallapplied pursuant to article 6 of
Regulation 1334/2000.

(3) The export licence under paragraph 1 may bedididual export licence, a global
export licence or a general export licence.



(4) An individual licence shall be issued for exgoof dual-use items specified in
Annex | of Regulation 1334/2000 for a specific stéirough a single delivery or partial
deliveries on the basis of contractual relationtsvben the exporter and the foreign contractor
as well as for transfers into the Community of dusg items from Annex IV of Regulation
1334/2000. The licence issued shall have a valigitygn of one year and may be extended
once for a term of up to six months.

(5) A global licence shall be issued for exportaalertain type or category of dual-use
items specified in Annex | of Regulation 1334/20@@h the exception of items specified in
Part 2 of Annex Il of Regulation 1334/2000, whishvalid for exports to one or more states
and for transfers into the Community of dual-usani specified in Part 1 of Annex IV of
Regulation 1334/2000. The licence issued shall lzavalidity term of two years and may be
extended once for a term of up to one year.

(6) A general licence shall be issued to exporteder article 43 for exports of dual-
use items from Annex | of Regulation 1334/2000,hwitte exception of items specified in
Part 2 of Annex IV of Regulation 1334/2000, and ti@nsfers into the Community of dual-
use items specified in Part 1 of Annex IV of Regjola 1334/2000.

(7) When issuing a general export licence the inbeisterial Commission shall inform
exporters that the licence cannot be used wheitdims are, or may be, intended in whole or
in part for use in the cases under article 4, pagaw 1-5 of Regulation 1334/2000.

Article 45. (1) The application for issuing a licence shallsdmitted by the exporter
to the Interministerial Commission in compliancghwihe regulation on the application of
this act. The exporter shall be liable for thehfulness of the stated information.

(2) The person applying for export licence shalesgnt to the Interministerial
Commission a sample application and documentdyiagi

1. the parties to the specific transaction and theiitiement to engage in the respective
activities;

2. the type and origin of the dual-use items;

3. the end-use, the end-user;

4. the delivery terms.

(3) The requirements on the type and contents efdicuments under paragraph 2
shall be specified in the regulation on the appilbecaof this act.

(4) The Interministerial Commission shall adopt idens on the submitted
applications within 30 days after their receipt.

(5) The decision shall be communicated to the appti within seven days of the date
of adopting the decision.

(6) As appropriate, the Interministerial Commissioay require also the opinion of
other state authorities as well as involve exptertgrovide opinions on issues where special
knowledge is required.

Section |11

Brokerage with Dual-Use Items

Article 46. (1) Natural and legal persons registered underGbmmerce Act may
perform brokerage with dual-use items from Annexdil/Regulation 1334/2000 and with
dual-use items specified by the Council of Ministefter having registered under this act.

(2) Brokerage registration shall be done by thertigpartmental Council for a period
of three years after the expiry of which a subsatuegistration shall be done for the same
period.

(3) The persons under paragraph 1 applying forstegion shall present to the
Interdepartmental Council the documents underlarfit, paragraph 1.



(4) The persons under paragraph 1 shall be issuemfjiatration certificate by the
Interdepartmental Council.

(5) The Interdepartmental Council shall establistdl enaintain a public register of the
persons who have received registration for engaigifgokerage with dual-use items.

Article 47. (1) The Interdepartmental Council shall carry th registration within 30
days after the date of receiving the applications.

(2) In case omissions and/or irregularities araldisthed in the presented documents
the Secretary of the Interdepartmental Council lshalify the applicant in writing within
seven workdays to remove them and shall issue ljngdeon their removal. In this case the
deadline under paragraph 1 shall cease to run teeafate of sending the notification to the
applicant and shall be resumed as of the date rofalrof the documents certifying the
removal of the omissions and/or irregularities.

(3) The decision on registration or the denial Ishal communicated to the applicant
within seven days of the date of adopting the dewtis

Article 48. Within five workdays the Interdepartmental Counshall notify the
Ministry of Interior and the Interministerial Comssion on the registrations done.

Article 49. (1) In case the circumstances entered into thestexgunder article 46,
paragraph 5 have changed the registered persohb&halbliged within 14 days after the
occurrence of the change to submit an applicatdhe Interdepartmental Council.

(2) The documents attesting to the change and andent of paid state fees shall be
attached to the application under paragraph 1.

(3) When considering the application article 4 tagaaph 2 shall apply.

(4) Within 30 days after receiving the applicatisith the enclosed documents the
Interdepartmental Council shall enter the changehen register and shall issue a current
certificate.

Article 50. The Interdepartmental Council shall deny a regigin when any of the
documents under article 46, paragraph 3 is missing.

Article 51. The Interdepartmental Council shall delete théstegjion:

1 upon the occurrence of circumstances contradidtie objectives and obligations
specified in article 1, paragraph 2;

2. upon failure to implement or upon infringemehtre registration terms;

3. upon failure to implement an obligation provided herein, established with an act
of a competent state authority;

4. when the registered person has submitted inaturformation which has served as
grounds for doing the registration.

Article 52. The Interdepartmental Council shall terminatertiggstration upon:

1. expiry of the term;

2. its deletion;

3. request by the registered person;

4. termination of the operation of the registeredspn;

5. demise of the registered natural person.

Article 53. (1) The denial of a registration or the deletidnaoregistration may be
appealed against under the procedure of the Coddrafnistrative Procedure.

(2) The appeal under paragraph 1 shall not prevleatimplementation of the
administrative act.

Section |V

Transfers of Dual-Use | tems

Article 54. (1) Transfers of dual-use items from the territmfy the Republic of
Bulgaria to the territory of another member-stat@yrbe done by natural and legal persons



following a registration with the Interministeri@ommission under a procedure specified in
the regulation on the application of this act.

(2) In order to obtain a registration the persondeu paragraph 1 shall present to the
Interministerial Commission the documents unddclar2l, paragraphs 1, items 1, 2, 5, 6, 7,
8, 10, 11 and 12.

(3) Within 30 days after receiving the applicattbe Interministerial Commission shall
do the registration and shall issue a certificateoeding to a sample contained in the
regulation of the application of this act.

(4) The registration for transfers shall be donghgyInterministerial Commission for a
period of three years after the expiry of which apsequent registration shall be done for
the same period.

(5) The Interministerial Commission shall deny s#gition when the application and
the required documents attached to it do not cpomas to the requirements of paragraph 2.

(6) In case the circumstances entered into thestexgunder article 42, paragraph 2,
item 6 have changed the registered person shalblged within 14 days after the occurrence
of the change to submit an application to the tepartmental Commission.

(7) Documents attesting to the change and a dodufoerpaid state fees for the
registration shall be attached to the application.

(8) Within 30 days after receiving the applicatisith the attached documents the
Interministerial Commission shall enter the chamge¢he register and shall issue a current
certificate.

Article 55. (1) For the transfer of dual-use items specifired\nnex IV of Regulation
1334/2000 from the territory of the Republic of Batlia to the territory of another member-
state a transfer licence shall be required whicall de issued by the Interdepartmental
Commission.

(2) The person applying for transfer licence shaksent to the Interministerial
Commission a sample application and documentdyiadi

1. the parties to the specific transaction and thditlement to engage in the respective
activities;

2. the type and origin of the dual-use items;

3. the end-use, the end-user;

4. the delivery terms.

(3) The requirements on the type and contentsefticuments under paragraph 2 as
well as the terms and the procedure for issuingmster licence shall be determined in the
regulation on implementing this act.

(4) No general transfer licence shall be issuedteritems specified in Part 2 of Annex
IV of Regulation 1334/2000.

(5) The Council of Ministers may specify dual-usams not contained in Annex IV of
Regulation 1334/2000 for which transfer licencellgbarequired.

(6) The Interministerial Commission shall issuengfar licence for dual-use items not
specified in Annex IV of Regulation 1334/2000 wlegrthe moment of transfer the conditions
of article 21, paragraph 2(a) of the said regutagmist.

(7) In case of transfers of dual-use items inclusie@ategory 5, Part 2 of Annex | of
Regulation 1334/2000 and not specified in AnnexadlRegulation 1334/2000 from the
territory of the Republic of Bulgaria to the teoriy of another member-state the
Interministerial Commission may require from thesom engaged in the transfer additional
information on the items.

Section V
Imports of Dual-Use Items



Article 56. Imports of dual-use items from Annex IV of Regidat1334/2000 to the
territory of the Republic of Bulgaria from third watries may be performed by natural and
legal persons after registering the imports by Miaister of Economy and Energy or by
officials authorized by him/her under a procedyrecsfied in the regulation of the application
of this act.

Article 57. (1) The Council of Ministers may specify a list dfial-use items not
included in Annex IV of Regulation 1334/2000 for ialn import registration shall be
required.

(2) The certificate for registering imports underce 56 shall be issued for imports of
dual-use items specified in Annex IV of Regulatit®B4/2000 or for such specified by the
Council of Ministers under paragraph 1 from a tho@lntry through a single delivery or
through partial deliveries on the basis of contractelations between the importer and the
foreign contractor. The certificate issued shall viagh a term of one year and may be
extended once for a term of up to six months.

(3) The person applying for an import certificateals present to the Ministry of
Economy and Energy documents certifying:

1. the parties to the specific transaction and theiitiement to engage in the respective
activities;

2. the type and origin of the dual-use items;

3. the end-use, the end-user;

4. the delivery terms.

(4) The requirements on the type and contents efdilcuments under paragraph 3
shall be determined in the regulation on implenrenthis act.

(5) The registration of the transactions underckrtb6 and under this article shall be
done within seven days after the date of receitivegdocuments.

Section VI

I ssue, Denial, Postponement, Amendment and Extension of Licences

Article 58. The Interministerial Commission shall adopt dewisi with a two-thirds
majority of all Commission members in the casesmepresentatives of all ministries and
agencies represented on the Commission are indatter. The Interministerial Commission
shall adopt unanimous decisions in the cases whpresentatives of all ministries and
agencies represented on the Commission are nteimdance. As an exception a decision can
be adopted in absentia if the minutes have beergigith the same opinion by two-thirds of
all Interministerial Commission members in the sasten they represent all ministries and
agencies represented on the Commission. In casaithees for taking a decision in absentia
has not been signed by a representative of a min@t an agency represented on the
Commission the decision shall be adopted only lifr@inaining members are of the same
opinion.

Article 59. (1) The licence under articles 44, 55 and theifmate under article 56
shall be issued in four copies. The first copy lshalgiven to the applicant, the second shall
be sent to the National Security Service of theisig of Interior, the third shall be sent to
the Central Customs Administration of the Custongercy and the fourth shall remain in the
Interdepartmental Commission.

(2) The licence may be used only by the personhomwit has been issued.

Article 60. Within five workdays the Interministerial Commigsi shall notify the
Ministry of Interior and Central Customs Adminigtoen of the Customs Agency of the
issued, extended, amended and withdrawn licences.

Article 61. The persons to whom a licence has been issued gtatn to the
Interministerial Commission the original of thedice after the conclusion of the transaction



or after the expiry of its validity term but notda than 14 days after the expiry of the licence
term. The person to whom the licence was issuelll sbify forthwith the Interministerial
Commission in case the licence will not be usedthis case the person shall present in
writing to the Interministerial Commission the reas for not using the licence and shall
return the licence.

Article 62. (1) The persons applying for licence shall pregenthe Interministerial
Commission a sample application and the requirenime@nts specified in the regulation on
the application of this act.

(2) The Interministerial Commission shall adoptidens on the applications within 30
days after the date of their receipt.

(3) As appropriate, the Interministerial Commissioay require:

1. an inspection of the documents presented, im@udan inspection through
diplomatic channels;

2. additional information relevant to the transawcti

(4) The decision of the Interministerial Commissigimall be communicated to the
applicant within seven workdays after the datesadoption.

Article 63. (1) The Interministerial Commission may postpohe tdoption of a
decision on an application for issuing a licence:

1. when some of the documents provided for in gggilation on the application of this
act are missing or the documents presented doombtdio the required information;

2. in case its is necessary to carry out an ingpecinder article 62, paragraph 3, item
1;

3. in case its is necessary to receive additiorfakmation related to the transaction or
the transit carriage.

(2) The Interministerial Commission shall notifyetapplicant of the postponement and
the motives thereof within the term in article aragraph 4.

(3) The postponement under paragraph 1 shall fagttbhe grounds for it have ceased
to exist but for a period not exceeding 60 days.

Article 64. (1) If an authorised transaction is not completéthin the term of the
licence issued, at the latest 30 days before tp@yerf the term the applicant may request
extension of the term with a substantiated appboatcontaining information on the
incomplete part of the transaction and a statertfexitno change has occurred in the terms
under which the licence had been issued.

(2) Within 30 days after the receipt of the apglma the Interministerial Commission
shall adopt a decision on the application for edileg the term of the licence.

Article 65. (1) The issued licence shall be amended and/oplemgnted by the
Interministerial Commission upon:

1. change in the normative requirements relatededicence.

2. change in the circumstances under which thadedas been issued.

(2) Within 14 days after the occurrence of the gjgaim circumstances under which the
licence had been issued the person shall notifynieedepartmental Commission

(3) Within 30 days the Interministerial Commissishall adopt a decision on the
application for amending and/or supplementing itenice.

Article 66. (1) The Interministerial Commission shall deny ibsue of a licence with a
substantiated decision when:

1. circumstances exist that contradict the objestiand obligations in article 1,
paragraph 2 or the ones specified in article 8edRation (EC) No. 1334/2000;

2. the application and the documents enclosed wittlo not correspond to the
requirements provided for in the regulation ondpelication of this act;



3. inconsistency exists between the stated andattteal circumstances of the
transaction;

4. the stated end-use and end-ser in the appliciirassuing an export licence cannot
guarantee that the dual-use items will not be useddevelopment, manufacture, use,
maintenance, storage, detection, identificationpwooliferation of chemical, biological or
nuclear weapons or other nuclear explosive devicetor the development, manufacture,
maintenance or storage of missiles capable of iceyisuch weapons;

5. the terms provided for in other normative a@gennot been complied with.

(2) In case of denial under paragraph 1 the pesbaf not be eligible to apply for a
new licence for a period of three months afterdae of denial.

(3) The denial may be appealed against under tleedure of the Code of
Administrative Procedure.

(4) The appeal under paragraph 3 shall not prevleatimplementation of the
administrative act.

Article 67. (1) The Interministerial Commission shall withdraam issued licence
when:

1. circumstances occur which contradict the objestiand obligations specified in
article 1, paragraph 2;

2. the activity that is performed does not correspto the terms specified in the
licence issued,;

3. the applicant has failed to comply with an odign provided herein, which failure
has been established with an act of a competehbatyt

4. the applicant has presented false documentscorrect information which have
served as grounds for issuing the licence;

5. the registration for brokerage with dual-usengenas been suspended or deleted.

(2) When the licence under paragraph 1 is withdrévenpersons shall not be eligible
to apply for issuing a new licence for a periodroke months after the date of its withdrawal.

(3) A licence issued under the procedure of papgds item 1 or 5 may be restored
before the expiry of the term under paragraph 2henrequest of the applicant in case the
circumstances about them have ceased to exist.

(4) The decision on withdrawing a licence may beesped against under the
procedure of the Code of Administrative Procedure.

(5) The appeal under paragraph 4 shall not prevleatimplementation of the
administrative act.

Chapter Four

PROVISION OF TECHNICAL ASSISTANCE FOR MILITARY END-
USE

Article 68. (1) Provision of technical assistance for militaryd-use pursuant to Joint
Action of the Council 2000/401/CFSP may be perfanby natural and legal persons
registered under the Commerce Act. For the purpbsesin the provision of technical
assistance shall be deemed as exports.

(2) Export licence shall be issued for provision tethnical assistance by the
Interministerial Commission with a validity term ofie year which may be extended once for
a period of up to six months.

(3) Export licence shall be required in cases o¥sion of technical assistance outside
the Community and when the technical assistancelaged to movement of people and is
intended, or the person providing it knows thas intended, for:

1. development, manufacture, use, maintenanceaggpmetection, identification or
proliferation of chemical, biological or nuclear ayons or other nuclear explosive devices or



for the development, manufacture, maintenance anagé of missiles capable of carrying
such weapons; or

2. military end-use different from the one undemtl in a state which is the object of
arms embargo introduced with a common position aommon action adopted by the
Council of the European Union or with a decisiontlbé Organisation for Security and
Cooperation in Europe, or of an arms embargo impbsea binding resolution of the United
Nations Security Council.

(4) No export licence for provision of technicab&sance shall be required when it is
being provided:

1. to a state included in the list in Part 3 of Arnl of Regulation 1334/2000;

2. in the form of generally accessible informatayras part of a base scientific research
as these terms have been defined in the interrstexport control regimes, organisations or
contracts;

3. orally and is not related to dual-use items wletd by one or more international
regimes, organisations or contracts;

(5) Export licences for provision of technical atsnce shall be issued by the
Interministerial Commission under the proceduresdeined for issuing export licences for
exports of dual-use items and technologies.

(6) The denial, postponement, amendment, withdrawdlextension of export licences
for provision of technical assistance shall be dander the procedure of Chapter Three,
Section VI.

(7) The export licence for provision of technicakistance shall not be intended for
customs purposes.

(8) The person who is using an export licence forgion of technical assistance shall
be obliged to notify the Interministerial Commigsimot later than five workdays after
carrying out the exports.

Chapter Five

OBLIGATIONSOF THE PERSONS ENGAGED INACTIVITIES
WITH ARMS

AND DUAL-USE ITEMS

Article 69. The persons engaged in activities with arms aral-dse items under this
act shall be obliged:

1. to introduce internal rules for the organisatma control of the activities performed
by them specified in the regulation on implementinig act;

2. to keep a separate register for the transactioeg conclude under this act and to
keep for at least ten years the commercial andgstgpdocuments and the information related
to performing the respective activity, containingfieient information on:

a) the type of arms or dual-use items and thepeesve identification such as: serial
number, certificate, specification;

b) the quantity of the items;

c) the name and address of the exporter and tifgeet

d) the end-use and the end-user of the items;

3. to provide information and data under paragramn a request by the supervisory
authorities under article 71 and to assist in cetidg inspections by them;

4. to provide to the Interministerial Commissiontwn the deadlines specified the
information and documents required by this act bydhe regulation on its implementation
and related to the implementation of the actividathorised by it;

5. to comply with the terms under which this adyivs permitted,;



6. to specify the name, official position and tliEl@ss of the representatives of the
party to the transaction and of the end-user respten for the implementation of the
obligations under the transaction and to infornthfaith of any replacement of them;

7. to inform the Interministerial Commission if tisenditions specified in article 40
exist;

8. to mark on the documents under item 2 and ondtmment presented to the
customs authorities the number of the licence bsue

Article 70. (1) Exporters of arms or dual-use items and thesqms engaged in
transfers with them shall be obliged to includ¢hie foreign trade contract a clause and in the
sale invoice a text obliging the importer and/ce #nd-user not to transfer or re-export the
arms and/or the dual-use items to other naturdegal persons without the agreement in
writing of:

1. the Interministerial Commission or the natiocampetent authority of the state - in
case of subsequent re-export, and in case of éupodfer for states which are parties to the
Vasenaar agreement;

2. the Interministerial Commission in case of expdo states which are not parties to
the Vasenaar agreement;

(2) In order to certify the end-use and the end-tise persons engaged in exports or
transfers of arms shall present to the InterminasteCommission an end-use/end-user
certificate and/or an international import certifie issued by the competent authorities of the
end-user state.

(3) In order to certify the end-use and the end-tise persons engaged in exports or
transfers of dual-use items shall present to therdmnisterial Commission an end-use/end-
user certificate and/or an end-use/end-user apiplicaand/or an international import
certificate issued by the competent authoritiehefend-user state.

(4) Exporters of arms or dual-use items shall bdiged to present to the
Interministerial Commission a certificate of aneetied delivery or an equivalent document
issued by the competent authorities of the end-sisge and confirming that the supply has
been effected, not later than three months afeedélivery date in the end-user state.

(5) If the competent authorities of the exportstate or the exporter require from the
Bulgarian exporter an international import ceréiie and/or an end-use/end-user certificate
and/or a certificate of effected delivery these utnents shall be issued under terms and
procedures determined in the regulation on implémerthis act.

Chapter Six

CONTROLSOVER COMPLIANCE WITH THE REGIME FOR THE
ACTIVITIESWITH

ARMSAND WITH DUAL-USE ITEMSAND TECHNOLOGIES

Article 71. (1) Controls over the implementation of this dtalsbe exercised by the
Interdepartmental Council, the Interdepartmentamn@ussion, the Minister of Economy and
Energy, the Minister of Interior and the Directdr the Customs Agency or by official
authorised by them.

(2) The controls shall include inspections befonel after the issue of an activity
authorization, a licence or a registration.

(3) When exercising control the authorities undmiagraph 1 may:

1. require from the persons engaged in activitigh wrms and/or dual-use items the
information and data needed for the exercise ottmtrols;

2. require the opinion of other state authoritéssappropriate;



3. visit the border control areas and the sites dtmring goods under customs
supervision on the territory of the Republic of @adia under the terms and procedures of
applicable law;

4. enter the premises of persons engaged in aesivitith arms and with dual-use items
under the terms and procedures of applicable law;

5. address requests to the competent authoritieotioér states for providing
information needed for exercising controls;

6. provide information related to exercising colgro response to requests from other
states and international organisations in compé&awith international obligations undertaken
by the Republic of Bulgaria;

(4) The control bodies shall be obliged not to ldise official, business and
commercial secrets of the inspected persons uthésss required pursuant to international
obligations undertaken by the Republic of Bulgaria;

(5) Representatives of a foreign state may takd parexercising controls in
compliance with the international obligations urtdken by the Republic of Bulgaria on the
basis of international agreements or participaitioimternational organisations.

(6) The Interministerial Commission may requirenfrehe importer to include in the
contract a clause allowing physical inspection Hicials authorised by it of the delivery in
the end-user state.

Article 72. (1) The customs authorities may stop exports evemt, as appropriate, the
departure from the Community customs territory tigio the borders of the Republic of
Bulgaria of arms and/or dual-use items under AnhexXx Regulation 1334/2000 in cases
when:

1. information relevant to the transaction has le@n taken into consideration when
the licence was issued;

2. circumstances have changed significantly afterigsue of the licence; or

3. this has been requested by a control body uaderie 71 or by a competent
authority of a member-state.

(2) The customs authorities shall notify forthwttre Interministerial Commission of
the termination of the exports or of the preventainthe departure from the Community
customs territory with a proposal to conduct cotadidns. Holding consultations related to
dual-use items and technologies shall take plagsupnt to article 12, paragraph 4 of
Regulation 1334/2000.

Article 73. (1) The Director of the Customs Agency may specifigtoms offices in
which customs formalities will be carried out foctigities with arms and dual-use items
under this act.

(2) The Customs Agency shall provide informationhe European Commission on the
customs offices specified under paragraph 1.

Article 74. (1) The Interdepartmental Council and the Interst@rial Commission
shall present to the Council of Ministers repontstiee implementation of this act in the field
of their competences for the elapsed calendarkyed0 June of the next calendar year.

(2) The Council of Ministers shall present the mpaonder paragraph 1 to the National
Assembly.

(3) The reports under paragraph 1 shall be puldlishehe established format of the
consolidated report of the European Union on thplémentation of the European Union
Code of conduct on Arms Exports published annuallhe Official Journal of the European
Union.

Article 75. (1) Fees shall be collected in amounts determiniéd a tariff adopted by
the Council of Ministers for considering applicaiso and issuing licences, registrations,



licences and certificates, for extending the valitkrms of issued licences, for amending and
supplementing issued licences.

(2) The Minister of Economy and Energy shall adster the revenues from the fees
under this act.

Chapter Seven

ADMINISTRATIVE PENAL PROVISIONS

Article 76. Persons who engage in exports, imports, transberskerage, transport
and/or transit of arms without the respective la®nregistration or authorization shall be
sanctioned with:

1. a fine from BGN 5,000 to BGN 50,000 - for natyvarsons as well as for officials
of commercial companies in case the committed @es thot constitute a crime;

2. a property sanction amounting from BGN 25,000B6BN 250, 000 - for legal
persons and sole proprietors;

3. a fine or a property sanction amounting from B&N000 to BGN 500,000 - for an
established repeated infringement.

Article 77. Persons who engage in exports, imports, transbemkerage, transport
and/or transit of dual-use items without the resipeclicence or authorization shall be
sanctioned with:

1. a fine from BGN 5,000 to BGN 50,000 - for natysarsons as well as for officials
of commercial companies in case the committed ees chot constitute a crime;

2. a property sanction amounting from BGN 25,00B@&N 250,000 - for legal persons
and sole proprietors;

3. a fine or a property sanction amounting from B&NO0OO to BGN 500,000 - for an
established repeated infringement.

Article 78. Persons who engage in activities in contraventmrthe scope and the
terms of an issued licence or fail to present danis) data, information and reports or
obstruct and/or refuse access of an official esergi controls under this act shall be
sanctioned with:

1. a fine from BGN 1,000 to BGN 10,000 - for natysarsons as well as for officials
of commercial companies in case the committed ees chot constitute a crime;

2. a property sanction amounting from BGN 5,00B@N 50,000 - for legal persons
and sole proprietors;

3. a fine or a property sanction amounting from BGNOOO to BGN 100,000 - for an
established repeated infringement.

Article 79. Persons who fail to comply with their obligatiomsder articles 69 and 70
shall be sanctioned with:

1. a fine from BGN 2,000 to BGN 20,000 - for natysarsons as well as for officials
of commercial companies in case the committed ees$ thot constitute a crime;

2. a property sanction amounting from BGN 10,00B@&N 100,000 - for legal persons
and sole proprietors;

3. a fine or a property sanction amounting from B&NOOO to BGN 200,000 - for an
established repeated infringement.

Article 80. (1) The acts on establishing the infringementdl dt& drawn up by the
officials appointed by the respective control bodhgler article 71, paragraph 1.

(2) Penal ordinances shall be issued by the cobtdl/ under paragraph 1 which has
established the infringement or by an official auibed by it.

(3) The establishment of infringements, the issypeal and enforcement of the penal
ordinances shall be done under the procedure oAdneinistrative Violations and Sanctions
Act.



Article 81. The revenues from fines and property sanctionsoge@ under this act
shall be accounted to the budget of the controlyhowler article 71, paragraph 1, which has
issued the respective penal ordinance.

SUPPLEMENTARY PROVISIONS

8 1. In exceptional cases where a threat to natiora@lrgg of the country might arise,
to violating its foreign policy interests or to timaplementation of international obligations
undertaken by it, the Council of Ministers may pbihthe imports, exports, transfers, re-
exports or the transit carriage of arms and dualiiesns regardless of the issued licences or
licences.

8 2. In the meaning herein:

1. "Exports" shall be the term under article 2(blRegulation 1334/2000.

2. "Exporter" shall be he term under article 2(clRegulation 1334/2000.

3. "Export Statement"” shall be he term under &t{t) of Regulation 1334/2000.

4. "Imports" shall be any introduction into the wms territory of the Republic of
Bulgaria of arms and dual-use items and technodogibich have the status of non-
Community goods including their placement under emstoms regimes.

5. "Non-Community Goods" shall be goods in the megrof article 4, item 8 of
Council Regulation (EEC) No. 2913/92 establishimg Community Customs Code.

6. "Transfer to the Community” shall mean transfearms and/or dual-use items or
technical assistance from and to the territoryhef Republic of Bulgaria without leaving the
customs territory of the Community.

7. "Arms Transit" shall be the transit of arms tigb the territory of the Republic of
Bulgaria including their reloading from one trandpueans to another

8. "Brokerage" shall mean activity performed byunak and legal persons registered
under the Commerce Act, which includes negotiatingealising a commercial transaction
with arms or with a dual-use item as well as tHe sa transfer of arms or a dual-use item
which is their property from the territory of onmte to another third state.

9. "Dual-Use Item" shall be the term under arti{a) of Regulation No. 1334/2000.

10. "Technology" shall be technical information dee for the development,
manufacture or use of items. This information Hae form of technical data or technical
assistance. The technical data may be in the fdrprajects, drawings, diagrams, models,
formulae, tables, engineering blueprints and smatibns, commands either in writing or
saved on a different carrier.

11. "Technical Assistance" shall be the term uradigcle 1 (a), (b) of the Council Joint
Action 2000/401/CFSP.

12. "Military End-Use" shall be the term under @di4, paragraph 2 (a), (b), (c) of
Regulation No. 1334/2000.

13. "Member-state" shall be a state which is a megrobthe European Union.

14. "Third Country" shall be a state which is nah@mber of the European Union.

15. "International Export Control Regimes, Orgatiss or Agreements” shall be the
term under article 1 (c) of the Council Joint Actid000/401/CFSP.

16. "Reliability" of persons for engaging in theiaities herein shall exist when:

a) they have established the needed organisatidte&ping the arms according to the
requirements of applicable law;

b) they have cleared with the security authoritidsst of the natural persons who are
involved directly in the activities with arms undhrs act;

c) the manager, members of the managing or supeynmdy or (a) natural person(s)
under letter "b" have not been convicted with deative sentence for a crime of a general
nature;



d) there is no information that the manager, mesbérthe managing or supervisory
body or (a) natural person(s) involved directlytive activities herein present a threat to
national security, the economic and foreign politierests of the Republic of Bulgaria, to
strengthening international peace and securitytaritie implementation of the Republic of
Bulgaria's international obligations.

The circumstances under letters "a" - "d" shall deetified with a letter from the
respective competent authority.

17. "Economic Soundness" of the trader for perfagrthe activities herein shall exist
when:

a) he has not been declared bankrupt or is nohencburse of opened bankruptcy
proceedings;

b) no entry has been made on termination of ogeraibr declaring liquidation;

c) he has no liquid and pending public liabilities they have been rescheduled or
secured;

d) he has no liquid and pending liabilities to matwr legal persons when the liability
has been acknowledged before the enforcement aythor

18. "Repeated Infringement" shall be an infringeneammitted within one year after
the entry into force of the penal ordinance withichha sanction was imposed for the same
infringement.

19. "Systematic infringement” shall be the perge&tnaof three or more infringements
of the same kind in the course of two years forcwhadministrative sanctions have been
imposed on the persons with effective penal ordiean

TRANSITIONAL AND FINAL PROVISIONS

§ 3. The Control of Foreign Trade in Weapons and Goadd Technology with
Possible Dual Use Act (Promulgated, State Gazettel92/21.11.1995, amended, SG No.
75/2002, No. 93/2004) shall be repealed.

8 4. (1) The activity authorizations issued for perfoxghbrokerage with arms or with
dual-use items and technologies to natural and [@grgons as of the date of entry into force
of this act shall be terminated. Within 90 day®the entry into force of this act the natural
and legal persons registered under the Commercedssessing licences for brokerage with
arms and dual-use items and technologies may subpptications for registration of
brokerage with arms and dual-use items and techresido the Interdepartmental Council by
presenting the documents under article 21, paragitaptems 2-11. No state fees shall be
collected for the registration.

(2) The activity authorizations issued for foreigade operations with arms and for
transporting arms shall keep their validity unkietexpiry of the term for which they have
been issued. Within 90 days after the entry intodf this act the natural and legal persons
possessing licences for foreign trade with arms #ordtransporting arms may submit
applications to the Interdepartmental Council whgttall issue licences for entitlement to
perform exports, imports and transfers arms andrésrsporting arms within the scope and
the validity of the activity authorizations for #agn trade with arms without presenting the
documents under article 10, paragraph 1, items,2aitle 10, paragraph 3, items 2-14
respectively. No state fees shall be collectedsfsuwing the activity authorization.

(3) The autorizationss issued for exports of dis-itlems and technologies shall be
terminated as of the date of entry into force a$ @ct. Wthin 90 days after the entry into
force of this act the natural and legal persons@ssing export licences for dual-use items
and technologies may submit applications for regii&tn for export and/or transfer of dual-
use items to the Interministerial Commission punsue article 43 and 54. No state fees shall
be collected for the registration.



(4) The autorizationss issued for exports, impant transit of arms under the repealed
Control of Foreign Trade in Weapons and Goods athitology with Possible Dual-Use Act
shall keep their validity until the expiry of therin for which they had been issued.

(5) The issued export licences for possible dualdtesms and technologies shall be
terminated as of the date of entry into force ab tact. The natural and legal persons
possessing such licences shall be obliged to rehgrmoriginals of the issued export licences
to the Interdepartmental Commission. These persoag submit applications for issuing
licences under article 44, paragraph 4 and artibleparagraph 1 without paying state fees.
The licences issued pursuant to article 44, papéigdaand article 55, paragraph 1 shall be
with the validity term and the scope of the isse&gort licences for possible dual-use items
and technologies.

(6) The issued import and transit licences for fimsslual-use goods and technologies
shall preserve their validity until the expiry dktterm for which they had been issued.

8 5. The following amendments shall be made to the éwtthe Prohibition of
Chemical Weapons and on Control of Toxic Chemicafgl the Precursors Thereof
(Promulgated in the State Gazette, No. 8/2000, deteio. 75/2002):

1. In article 6, paragraph 6 the word "licence"llsba replaced by "registration for
manufacture with the Interministerial Commission Export Control and Non-Proliferation
of Weapons for Mass Destruction with the MinistélEsonomy and Energy pursuant to the
Arms and Dual-Use Items and Technologies Exportt@br\ct, referred to hereinafter the
"Interdepartmental Commission".

2. Article 7 shall be amended as follows:

"Article 7. (1) Production, processing or use oéwmtical weapons specified in Annex
No. 2 in quantities which are greater than:

1. one kilogram of the chemical substance markekd ‘%t in Part A,

2. one hundred kilograms of any other chemical tsuioe of Part A;

3. one ton of a chemical substance of Part B,

shall be done on the basis of a registration fodpction, processing or use with the
Interdepartmental Commission.

(2) The production of a chemical substance spetifieAnnex No. 3 in a quantity
exceeding 30 tons shall be done on the basis ddgsstration for production with the
Interdepartmental Commission.

3. Article 8 shall be amended as follows:

"Article 8. (1) Production through synthesis of amgc chemical substances not
specified in the annexes with a total quantityhaf substances produced in excess of 200 tons
per calendar year shall be done on the basis aégestration for production with the
Interdepartmental Commission.

(2) Production through synthesis of an organic dbamsubstance containing
phosphorus, sulphur or fluorine with a quantitytleé substance produced in excess of 30 tons
per calendar year shall be done on the basis aégestration for production with the
Interdepartmental Commission."

4. Article 9 shall be amended as follows:

"Article 9. (1) Production, processing or use regison certificates under articles 6, 7
and 8 shall be issued by the Interministerial Cossion for a three-year term after the expiry
of which any subsequent registration shall be donéhe same term.

(2) The persons under articles 6, 7 and 8 applfongoroduction, processing or use
registration shall present to the Interministe@mmission documents under terms and
procedures specified in a regulation of the MinisteEconomy and Energy.

(3) The issue of a production, processing or ugestration certificate shall be denied
and the issued certificate shall be terminated when



1. the required information for the issue has neerb presented or the presented
information is incomplete or inaccurate;

2. the terms under which the certificate was ishaaa not been met;

3. there are circumstances contradicting the olbgsunder article 2.

(4) State fees shall be paid for registration fiardoiction, processing or use under this
act."

5. Article 10 shall be amended as follows:

"Article 10. (1) Exports, imports and transfer okic chemical substances and their
precursors specified in the annexes shall be dorempliance with the requirements herein
and pursuant to the Arms and Dual-Use Items an@ifi@dogies Export Control Act.

(2) Exports, imports and transfer from and to #witory of the Republic of Bulgaria
of chemical substances from Annex No. 1 shall benfited when:

1. the end-user is located on the territory ofRe@ublic of Bulgaria or on the territory
of another state-party;

2. the end-use is for industrial, agricultural, e@sh, medicinal and protective
purposes.

(3) re-export of chemical substances from Annex Nshall be prohibited.

(4) exports, imports and transfers from the teryitof the Republic of Bulgaria to
states in the Community of chemical substances #omex No. 2 shall be permitted when
the end-use is for purposes not prohibited by theve€ntion.

(5) Exports and re-exports of chemical substanwes Annex No. 2 shall be permitted
only if the end-user is on the territory of anoth&te-party;

(6) Exports, imports and transfers from the teryitof the Republic of Bulgaria to
states in the Community of chemical substances #omex No. 3 shall be permitted when
the end-use is for purposes not prohibited by theve€ntion.

(7) In case of transfer for the territory of thepiablic of Bulgaria from states from the
Community of chemical substances from Annex Non@ & the Bulgarian natural or legal
person shall be obliged within seven days befomfopaing the transfer to present to the
Interministerial Commission documents under terms @rocedures specified in a regulation
of the Minister of Economy and Energy.

(8) The Interministerial Commission may require iiddal information under this
article”.

6. Article 11 shall be amended as follows:

"Article 11. The body for coordination of the waakd control over the implementation
of the Convention by the Republic of Bulgaria and éxercising control and authorization
functions on the implementation of this act shallthbe Interdepartmental Export Control and
Weapons of Mass Destruction Non-Proliferation Imi@isterial Commission with the
Minister of Economy and Energy pursuant to the Aamd Dual-Use Items and Technologies
Export Control Act".

7. Article 15 shall be amended as follows:

"Article 15. A person producing a chemical subséafrom Annex No. 3 in quantities
exceeding 30 tons shall be obliged to presentedrterministerial Commission twice a year
- not later than 1 March and 1 October - informatamd data on the type and quantity of the
chemical substance and the facility where it imggiroduced.”

8. Article 16 shall be amended as follows:

"Article 16. (1) A person producing through syntisesrganic chemical substances not
specified in the annexes in a total quantity of shbstances produced in excess of 200 tons
per calendar year shall be obliged to provide &oltitterministerial Commission once a year -
not later than 1 March - information and data oa tipe and quantity of the chemical
substance and the facility where it is being prediuc



(2) A person producing through synthesis an orgahemical substance containing
phosphorus, sulphur or fluorine with a quantitytled substance produced in excess of 30 tons
per calendar year shall be obliged to provide &ltherministerial Commission once a year -
not later than 1 March - information and data oe tijpe and quantity of the chemical
substance and the facility where it is being preduc

(3) Paragraphs 1 and 2 shall not apply to faddifgoducing only explosives and
hydrocarbons.”

9. In 8§ 2 of the Final Provisions the words "theu@cil of Ministers shall adopt the
regulations” shall be replaced with "the Ministdr Economy and Energy shall issue a
regulation”.

10. In 8 3 of the Final Provisions the words "theu@cil of Ministers" shall be replaced
with "the Interdepartmental Commission”.

11. Everywhere in the act the word "Minister of Bomy", "Control of Foreign Trade
in Weapons and Goods and Technology with Possibigl-Dse Act" and "in a regulation
adopted by the Council of Ministers" shall be repth respectively with "Minister of
Economy and Energy"”, "Arms and Dual-Use Items ardhnologies Export Control Act"
and "in a regulation of the Minister of Economy dfriergy".

8 6. The following amendments shall be made to the 8ak of Nuclear Energy Act
(promulgated, State Gazette No. 63/2002; amended\8G120/2002, No. 70/2004, No. 76,
88 and 105/2005, No. 30/2006):

1. In article 15, paragraph 4, item 13 the wordes4ible dual-use goods in the
meaning of the Control of Foreign Trade in Weapansl Goods and Technology with
Possible Dual-Use Act" shall be replaced with "dus¢ items in the meaning of the Arms
and Items and Technologies with Dual Use Exporttfobict”.

2. In article 124, paragraph 4 and article 125agaph 2 the words "Control of
Foreign Trade in Weapons and Goods and TechnoldigpyyRossible Dual-Use Act" shall be
replaced with "Arms and Dual-Use Items and Techgie® Export Control Act".

8§ 7.8 7. In the Explosives, Weapons and Ammunition @drict (promulgated, State
Gazette, No. 133/1998; amended SG No. 85/2000,9842002, No. 71/2003, No. 102 and
105/2005, No. 17, 30 and 38/2006) in article 19 wwrds "Control of Foreign Trade in
Weapons and Goods and Technology with Possible-Dsal Act" shall be replaced with
"Arms and Dual-Use Items and Technologies Exporitb Act”.

§ 8. In the Ministry of Interior Act (promulgated, S¢aGazette, No. 17/2006; amended
SG No. 30, 102 and 105/2006) in article 40, pagyrh items 12 and 13 the words "possible
dual-use goods and technologies" shall be replatthd'dual-use items and technologies"”.

8 9. In the Foreigners in the Republic of Bulgaria fmomulgated, State Gazette, No.
153/1998; amended SG No. 70/1999, No. 42 and 102/290. 45 and 54/2002, No. 37 and
103/2003, No. 37 and 70/2004, No. 11, 63 and 8&20®. 30 and 82/2006) in article 10,
paragraph 1, item 3 the words "possible dual-ussElg@nd technologies” shall be replaced
with "dual-use items and technologies".

8 10. The following amendments shall be made in the Bepwf Bulgaria Defence
and Armed Forces Act (promulgated, State Gazette 142/1995; amended SG No. 67/1996,
No. 122/1997, No. 70, 93, 152 and 153/1998, No.672and 69/1999, No. 49 and 64/2000,
No. 25/2001, No. 1, 40, 45 and 119/2002, No. 50986and 112/2003, No. 93 and 111/2004,
No. 27, 38, 76, 88, 102 and 105/2005, No. 30, 8683, 91 and 102/2006 ):

1. In article 40, paragraph 6 the words "possiblal-dise goods and technologies” shall
be replaced with "dual-use items and technologies".

2. In article 40c, paragraph 2 the words "possihlal-use goods and technologies”
shall be replaced with "dual-use items and teclgiesy.



§ 11. In the Act Restricting Administrative RegulationdaAdministrative Control over
Economic Activity (promulgated, State Gazette N&/ 2003; corrected, No. 59/2003;
amended No. 107/ 2003, No. 39 and 52/ 2004 , Nan8t187/ 2005 , No. 24, 38 and 59/ 2006
) in the annex to article 9, paragraph 1, item &t'lof economic activities for which a
licensing regime may be established” in item 12 wweds "possible dual-use goods and
technologies” shall be replaced with "dual-use gemnd technologies".

§ 12.8 12. In the Crisis Management Act (promulgate@dtesSGazette No. 19/ 2005;
amended, No. 17, 30 and 102/2006) in article 45agraph 2 the words "possible dual-use
goods and technologies” shall be replaced with|*‘dsa items and technologies".

§ 13. The implementation of this act shall be assignedhe Council of Ministers
which shall adopt a regulation on its implementatwithin one month after its entry into
force.

This act was adopted by the 40th national Assemably has been sealed with the
official seal of the National Assembly.



